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 Highlights of 2017 Tax Law Changes 
(edited transcript) 

 
Don Dill: Thank you. I'd like to add my welcome to all of you to you to the 

2017 National Tax Forums here in this great state of Texas, and in 
this great heat of Dallas. And I welcome you to this plenary 
session on highlights of income tax law changes, and, note from a 
forms perspective. Again, my name is Don Dill, and I'm a senior 
tax analyst at our wage and investment division, in Atlanta, 
Georgia.  

 
 I work in a division called the stakeholder partnership education 

and communication unit. You know we love acronyms. One of our 
key areas of focus in SPEC are our two free tax programs for low 
to moderate income tax payers. The volunteer income tax 
assistance program, or VITA, and the tax counseling for the 
elderly, or TCE program, primarily run by our friends at the AARP 
Foundation Tax Aid. So how many of you in the audience have 
heard of either VITA or AARP Tax Aid? Excellent, Bigger 
question, how many of you have volunteered? Thank you, that is 
wonderful. And I want to offer a special thanks on behalf of the 
IRS to each of you who have volunteered your skills and time and 
talent. Your service is greatly appreciated by the over 3.5 million 
taxpayers who received free tax service this year.  

 
And of course with such a large room of individuals, I can't pass 
up the opportunity to get in a quick plug for both of our programs. 
For those of you who are interested in volunteering, and of course 
those of you looking for a low cost or no cost way to earn valuable 
continuing education credits, you can earn up to 18 hours of credit 
by volunteering with either our VITA or TCE program. So please 
go to irs.gov, enter the keyword volunteer or VITA, and you'll find 
more information on how you can get involved in your 
community. So thank you again. And again, it is my pleasure to be 
with you today. I hope I'll provide you some information that will 
help you with your clients as you prepare for the upcoming 2017 
filing season. And I’ll provide you some information on new 
forms, and also a little bit of more detail on a couple of the items 
that the Commissioner touched on yesterday.  

 
For those of you who have been with us at one of my plenary 
session presentations at the tax forums before, you might recall 
that I always try to start my presentations striving to reach 
wonderful goals and objectives for my presentation, such as 
dazzling you with host of code sections, acronyms, and due dates. 
But by the end, particularly with this plush post-lunch timeslot, I 
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always settle on a more reasonable goal, and that's not putting you 
to sleep as I cover these code sections, acronyms, and due dates. 
But I'm reverting to a more traditional approach this year, and I 
have these learning objectives today for your presentation.  
 
First, by the end of this session, you'll be able to recognize 
numerous expiring tax provisions. Second, you'll be able to 
classify the pending changes to the qualifying widow or widower 
filing status. Third, you'll be able to identify new forms available, 
particularly in the oil and gas credit arena. Fourth, you will 
understand the changes to the various forms related to education 
credits. And last but certainly not least, you'll be fully aware of the 
new partnership audit rules that will be put in place over the next 
few years. So with those learning objectives in mind, we'll get 
started. But, please, remember that I won't stop striving for my 
goal of not putting you to sleep, but I got a feeling it might be hard 
today. So let me give you a brief overview of some of the topics I 
will cover today. First, I'll jump right into the common discussion 
of the past few years, the due date for next year's tax returns. And, 
once again, a spoiler, it's not April 15.  
 
Next we'll discuss a topic that has just become part of the tax world 
and that's expiring tax provisions. And I'll give you some for both 
individuals and businesses that have expired as of December 31, 
2016. Then I'll jump into the discussion of changes regarding t the 
filing status for qualifying widow and widower. From there I'll 
move into some new forms with oil and gas credit. Next up will be 
the information on the education credits, including the requirement 
this year for students that have the taxpayer identification number 
for the educational institution to claim the credits. Following the 
education credits, we'll go into the partnership audit rules that will 
take place in effect in 2018. From there, we'll jump into a series of 
new forms. And of course I'll go over some inflation adjustments 
that will impact key items for 2018.  
 
I know you wouldn't want a presentation without some 
miscellaneous changes, so we'll have some of those. Then finally 
we'll review some irs.gov resources that I hope will be helpful to 
you. So as you heard we have a lot of stuff to cover today. And I'll 
be honest with you. Some of it will be fairly interesting stuff. Some 
will be less than interesting stuff. And of course some of it will just 
be stuff. So let's get right into the stuff and move forward. So as 
we start today, July 26, at this time, approximately 1:10 CST, we 
do not have any new congressional tax law to speak of impacting 
the 2018 filing season. Of course, stay tuned. That could change at 
any moment. So absent any new glitzy tax law like last year's 
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PATH Act, Protecting Americans from Tax Hikes Act we'll be 
discussing some less high profile changes in this presentation.  
So first is a repeat offender from the past few years. The due date 
for next year's tax return. And of course, all of us in this room 
know that April 15 is tax day, but for 2018, that is not true, again, 
because April 15 falls on a Sunday. Now, I know a room of 
veteran tax preparers like yourselves are aware of the holiday rules 
around the April 15 due date, which includes that if April 15 falls 
on the weekend, then the new tax due date becomes the following 
Monday. So that's easy, right? For next year, the filing date will be 
Monday, April 16. Show of hands for everybody who thinks 
Monday, April 16 will be our new tax due date next year. All right, 
you guys are not being honest with me. I need honesty today.  
 
For those who were honest enough to say they thought it is 
unfortunately, you're incorrect. Because our friends in Washington, 
DC have added fun to the determination of the yearly due date by 
creating a legal holiday for the District of Columbia, Emancipation 
Day, that is set for April 16 of each year. And for federal income 
tax purposes, a legal holiday includes a holiday observed in the 
District of Columbia. And so next year the due date can't be April 
16, because Washington DC will be celebrating Emancipation 
Day. Therefore, for the 2018 filing season, your due date will be 
Tuesday, April 17. And if I have any friends here from 
Massachusetts and Maine, who often receive their own additional 
time, no such luck this year. Patriots' Day is also Monday, April 
16. So your due date is also April 17. So that was a fun start, right?  
 
Two brief follow up notes on some critical PATH Act changes that 
are going to impact not only next year but the years to come. First, 
as the Commissioner noted, all W2s and form 1099 miscellaneous 
that contain income in box seven for non-employee compensation 
are now due to the IRS by January 31, rather than the prior due 
date of February 28. This early due date will assist the IRS in 
matching income earlier in the tax processing phase. And, second, 
a more important reminder is that section 201 of the PATH Act 
permanently mandates additional time for IRS to review refund 
claims that include the earned income tax credit, and the advanced 
child tax credit, in order to reduce fraud and improper payments. 
Therefore, in 2018, as it was in 2017, the IRS is not permitted to 
issue a refund prior to February 15, if the taxpayer claimed the 
earned income tax credit, or an additional child tax credit.  
Now, here's some more information on those points that I hope 
you'll share with your clients. To comply with the PATH Act, the 
IRS is required to do this holding of refunds until February 15. The 
additional time will help us identify identity theft, and stop 
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fabricated wages and withholding. The IRS will hold the entire 
refund. Under the PATH Act, the IRS is not authorized to release 
any part of the refund that is not associated with the EITC and the 
ACTC. Taxpayers should file normally as they do, and you, of 
course, as tax return preparers, should submit the returns as you 
normally do. The IRS will begin accepting and processing those 
returns even withheld refunds, as soon as they are received, as 
soon as the filing season begins.  
 
The IRS will still strive to maintain our goal of giving every refund 
back to taxpayers within 21 days. Of course, that will be delayed 
for those who are hit by the February 15 delay. So as you can 
imagine, these changes in the refund status can cause hardship and 
confusion for many of your clients. So we ask you to remind your 
clients early and often about this provision that potentially impacts 
their refund in 2018. Now, moving onto our next slide, this is an 
oldie by a goodie. Expired tax provisions. And although most of 
you might recall from last year one of the key sections of the 
PATH Act completed one of my favorite tax oxymorons, making a 
number of tax extenders permanent. And I ask you again, not sure 
how an extender could be made permanent. My opinion is once 
you make something permanent, it's no longer an extender. But 
that's an issue for you to contemplate later at happy hour, and 
you're welcome for that little tidbit there.  

 
 So as a reminder, included in that list of extenders made permanent 

last year, where increases to the earned income tax credit and the 
child tax credit, the educator expense deduction, and the deduction 
for IRA distributions for qualifying charitable organizations, to 
name just a few, but the PATH Act did not make everything 
permanent. And, in fact, has left us with a number of key extenders 
that have expired as of December 31, 2016. And therefore will not 
be available to taxpayers when filing their 2017 tax returns, unless 
new tax law is passed, prior to that time.  

 
First on that list is the tuition and fees deduction that had been 
claimed on Form 8917. This is for taxpayers with children in 
college, and provided them an alternative to claiming the American 
Opportunity credit, or the Lifetime Learning credit, by creating an 
above the line education deduction for qualified tuition and related 
expenses for higher education in prior years. Again, this deduction 
for 2016 has expired, and therefore will not be eligible in 2017. 
Next up is a deduction for mortgage insurance premiums paid by 
homeowners. The PATH Act extended this provision only for 
2016, and provided the ability for taxpayers to deduct mortgage 
insurance premiums as though they were interest on a mortgage 
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debt, as long as the mortgage insurance was taken out after 2006, 
and was an acquisition debt for a primary residence. And of course 
as you know this was a nice deduction for homeowners, 
specifically those new to home ownership. Again, as of today, this 
deduction is not available for tax year 2017 and beyond. 
 
With regard to expired individual credits, the biggest credit to 
discuss is the residential energy credits that had been claimed on 
form 5695, including the section of credits for non-business energy 
property, including such items as insulation, energy efficient 
improvements like windows and doors, as well as credits for 
residential energy efficient products, such as qualified solar energy 
panels. Again, these credits were only extended through December 
31 of 2016. Moving down the list, the next expired provision I 
want to discuss is the provision that enabled taxpayers to exclude 
from gross income the discharge of qualified principal residence 
debt. This provision had been extended by the PATH Act through 
December 31, 2016, and even allowed certain debts in 2017 to be 
included, if those debts were a part of the agreement reached in 
2016. But, again, this provision is expired.  
 
And, finally, the PATH Act had extended the provision that 
allowed taxpayers age 65 and older, and their spouses, to deduct 
total medical expenses that exceeded just 7.5 percent of their 
adjusted gross income, rather than the 10 percent floor for all other 
taxpayers. This provision was in place from January 1 of 2013, 
through December 31 of 2016. And so currently with the 
expiration of this provision, all taxpayers will be subject to the 10 
percent AGI floor when deducting medical expenses on Schedule 
A in 2018. So moving onto our next slide, we'll discuss a few of 
the business provisions that have also expired as of December 31, 
2016. First up, a number of special depreciation provisions that 
were only extended again by the PATH Act through December 31 
of 2016 – now, the good news is most of these depreciation 
provision that  were not extended beyond '16 were targeted 
provisions that did not impact most business taxpayers. And they 
included such thing as shorter depreciation period for tangible 
property use predominately in the act of trade or business with an 
Indian reservation, or the common three year recovery period for a 
race horse, or the seven year depreciation period for motor sports 
entertainment complexes. Pretty common stuff, right? Probably see 
it every day.  
 
Next up is the provision I labeled last year the Hamilton provision. 
And this is a special provision added by the PATH Act that 
allowed for the election to expense up to $15 million of the 
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production cost of a film, television, or for the first time a theatric 
production. Unfortunately for our friends at Hamilton, and those in 
the other industries, this provision has also expired as of December 
31. Like the depreciation deduction earlier, there were a whole host 
of tax credits that were either included or extended by the PATH 
Act that have now expired.  
 
And, again, most of these were targeted credits and probably did 
not impact a large number of business taxpayers. Just a couple of 
my favorites. The second generation biofuel producer credit, or the 
general business credit allowed for certain by not all, training costs 
of mine rescue team workers, and of course a general business 
credit for the maintenance of certain railroad tracks owned or 
leased by class two or class three railroads in the United States. 
And just a friendly public service announcement for those needing 
some good nighttime reading material, the PATH Act, and its 
entire 233 pages, are still available for your reading pleasure.  
 
So, moving down the expired business provision list, another 
special provision added just last year but only for 2016 was a 
special 23.8 percent tax rate for certain timber gains ON C 
corporations - I hope you didn't miss that one. Finally, there were 
numerous alternative fuel provisions that expired as of December 
31, 2016, including such items as credits for alternative fuel 
vehicles, the refueling property, as well as credits for fuel cell 
motor vehicles. So please stay tuned to irs.gov for more discussion 
of expired provisions as we move forward. As we prepare for the 
2018 filing season, one of the significant changes that will be most 
readily visible to all taxpayers will be in the filing status section of 
the 1040 return. The name of the fifth filing status will be changing 
from qualifying widow with dependent child to simply qualifying 
widow or widower. The reason for the change in the name of the 
filing status is due to the fact that the underlying requirements to 
claim this have significantly changed this year, namely the fact that 
to be eligible, the qualifying child no longer has to be a dependent. 
And so as part of this change on the face of the 1040, when the 
taxpayer is claiming the qualified widow or widower status, with a 
child who is not their dependent, they are required to provide the 
name of the child, just like the requirements of the head of 
household filing status.  
 
Now, this change by the IRS does not require that the taxpayer 
provide the Social Security Number of the child in question. But 
please note that some tax softwares may require you to do that. 
And I encourage you to use the resource irs.gov/draftforms for 
more information on that change when it is made final.  
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So moving right along. Let me discuss some of the oil and gas 
credits and changes impacting the 2018 filing season. Again, fairly 
rare ones that most of you may not see. First up is there is an 
absolute new form in this arena, the Form 8904, credit for oil and 
gas production from marginal wells. Now, the next item is not 
exactly a new form. In fact, it's been available since 2005. But 
because of the fluctuation in oil prices over the years, it has been 
phased out since that time, 2005. However, due to the utilization of 
a new lower reference point for crude oil barrels generated in 2015, 
this enhanced oil recovery credit has now become applicable 
starting in 2016, when that new value was pegged at $28.00 per 
barrel. But it needs to be adjusted for inflation for 2018, and it has 
not been made at this time. So, again, please look to irs.gov if that 
is something that is impacting one of your clients.  

 
 Now, the next slide is another one of the PATH Acts that you 

probably recall from last year's discussion. The first one was the 
requirement last year that to claim the education credits, it would 
require that the taxpayer provide the taxpayer identification of the 
educational institution from which they are claiming any of the 
educational credits. But for those in attendance who don't 
remember that requirement from last year, and think I filed a tax 
return without an educational institution TIN, and my client still 
received the benefits of the education credit, you're not losing your 
mind. You're right. It was not required last year. That's because our 
friends in the educational institution asked for a reprieve, and were 
granted a one year delay in the implementation of that requirement.  

 
So now that one year delay is behind us and this PATH Act 
requiring the TIN to be supplied for all applicable educational 
institutions will be implemented starting in this 2018 filing season. 
And please make note of that last sentence in the first bullet. The 
requirement for a taxpayer identification number is not waived due 
to the fact that the educational institution in question may not issue 
your client a form 1090-T tuition statement. This means the 
taxpayer, or more likely you, may have to contact the educational 
institution directly to secure that taxpayer identification number in 
order to successfully claim the credits.  
 
Now, let me stay with the 1090-T tuition statement and jump to 
bullet three. The PATH Act also required a significant change in 
the information reported by educational institutions, with respect to 
box two.  It required them to provide the information on the 
expenses that the student paid, rather than providing them the 
opportunity to report either the amounts received or the amounts 
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billed. But like the TIN requirement, the PATH Act requirement in 
this regard was also delayed for the 2017 filing season, at the 
behest of educational institutions, and, again, that delay is over, 
and so these new reporting requirements you will be seeing this 
year when you receive 1090-Ts.  
 
Now, let me circle back to this second bullet. And some of you 
probably recognize that Form 8862, and wonder why it's being 
shown here on a slide on education credits. And that's a good 
question, and I give bonus points to any of you who are just 
thinking of that question silently. But previously the 8862 was 
titled Information to Claim Earned Income Tax Credit after 
Disallowance. And the form was required to be completed by those 
taxpayers wanting to claim the earned income tax credit in the 
current year, because they met all the requirements in the current 
year but had their EITC reduced or disallowed in the prior year for 
any reason other than a math or a clerical error. So, moving 
forward, the form 8862 will be expanded, and the form will be also 
required for the child tax credit and the American Opportunity tax 
credit, in addition to the EITC.  
 
So, moving right along, let me discuss some significant changes to 
partnership audit rules that are scheduled to start in 2018, and then 
will be fully implemented over several years. First, I'm going to 
really challenge your recollection abilities. Anyone remember 
when the so-called TEFRA, which stands for the Tax Equity and 
Fiscal Responsibility Act, rules were implemented? It was 1982. 
And in today's tax world, that seems more like ancient Egyptian 
times.  

 
 So, first up, the Tax Equity and Fiscal Responsibility Act, or 

TEFRA _____ rules, will be changing, as well as the election for 
large partnership rules, which is done on the form 1065-B, are 
being replaced by a new set of partnership audit procedures 
legislated in the Bipartisan Budget Act of 2015, better known as 
BBA. The BBA changes the partnership audit rules from a system 
that passed through the partnership adjustments to collect tax, 
penalties, and interest from the individual partners, to a new 
process that allows for the collection directly from the partnership. 
Congress, in making these changes, was in response to the 
concerns that the IRS was unable to effectively and efficiently 
complete examination of partnership issues when adjustments had 
to be applied at the individual partner level. So, again, the purpose 
of the BBA, is to streamline partnership audit so that the final 
decision is binding on the partnership, and partners, and will 
reduce the burden on the government.  
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Now, as I mentioned, these new partnership audit rules are 
generally effective for tax years beginning after December 31, 
2017. But there is an early adoption provision if there is a 
partnership that wants to apply to make the new rules effective 
after November 2 of 2015.  One of the first things you'll see under 
the new rules is that there'll no longer be a tax matters partner, or a 
TMP designation. Instead, there'll be a new partnership 
representative role. And the partnership representative will have 
the authority to make important decisions and elections for any 
partnership under audit. The second major change under the new 
BBA procedures will be seen when and if the IRS adjusts items on 
a partnership return.  
 
Under the new BBA procedures any tax, penalties, or addition to 
tax will be determined, assessed, and collected at the partnership 
level. The partnership will pay any imputed underpayment with 
respect to the reviewed year, and the imputed underpayment is the 
net of all partnership adjustments for the reviewed year, multiplied 
by the highest individual or corporate tax rate. Under these rules, 
the burden of the tax liability due to IRS adjustments will be borne 
by persons who are partners in the partnership during the year in 
which the adjustment is made, rather than the partners who were in 
the partnership in the year that the income that resulted in the 
adjustment was made. Therefore, persons acquiring interest in a 
partnership be aware of the possible understatement by the 
partnerships, in an earlier year, and their potential liability by 
joining the partnership.  
 
The second bullet on this slide notes that the form 1065-B -US 
return for electing large partnerships, will no longer be applicable 
after the end of next tax year, tax year 2-17.  That change is a 
direct result of the new partnership audit rules under the BBA that 
simply negates the special election needs for large partnerships. 
For those not aware, the 1065-B is an information return used to 
report the income gains and losses and other information for those 
partnerships operating as an elected large partnership. An elected 
large partnership, or an ELP, may be required to pay certain tax, 
such as the recapture the investment tax credit, under section 50, 
but generally it passes through any profit or loss to its partners, and 
those partners must include these ELP items on their income tax or 
information returns.  
 
Now, in contrast, a regular partnership is required to report to each 
partner. The partnershare of any item of income gain or loss or 
credit that is separately taken into account by any partner that 
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would result in income tax liability for that partner, different from 
them, which would result if the item was not taken into account 
separately.  Like a regular partnership, an ELP combines most 
items the partnership, and passes the net amount.  With the new 
partnership rules under the BBA, the adjustments for any tax item 
will be allocated at the partnership level, and therefore there is no 
need to make a large partnership election, moving forward. So, 
finally, on this slide, is the form, new form, 7036, election under 
section 1-11-G4 of the Bipartisan Budget Act of 2015, and this is 
the form any partnership that would like to elect to be under those 
rules, prior to 2018.  
 
Now, next up on this slide is some of the new forms that will be 
available during the 2018 filing season. And I'm sorry if you're 
disappointed they're not more high profile forms. But they are what 
they are. The first up is the Form 8973, the Certified Professional 
Employer Organization/Customer Reporting Agreement that will 
be used by certified professional employer organizations, or 
CPEOs, and its customers should notify the service contract has 
started or entered into. Fair enough, right?  
 
The second form to note is the Form 8974, qualified small business 
payroll tax credit for increasing research activities, and fortunately 
there's no acronym there. The Form 8974 must be completed and 
attached to a Form 941. If the taxpayer has made an election, 
which they would have to have done under the Form 6765, credit 
for increasing research activities to take the portion of their 
qualified small business payroll tax credit for increasing research 
activities against their current payroll taxes, just a reminder, you 
must file  the Form 6765 before the 8974 can be filed. The next 
new form is an 8975, called the Country by Country Report. And 
the 8975 is required to be filed by certain US entities that the 
ultimate parent entity of a US multinational enterprise, also known 
as a US MNE, and it has a group with annual revenue for the 
preceding reporting period of at least $850 million. So show of 
hands with clients impacted by that form.   
 
Certainly, last but not least is a new form notice, Form 9100, 
notice of late election. All of you are aware there are a number of 
tax elections that a taxpayer can make, and these elections can be 
found throughout the code and regulation and in IRS 
administrative guidance. These are elections typically have to be 
made on timely filed tax returns. And this is where this 9100 relief 
comes in. The 9100 relief procedure provides a method for 
requesting permission to make tax elections after the original time 
for the election has passed.  



 
 

  Page 11 of 17 

 
Now, just as a reminder, there are two types of 9100 relief, namely 
automatic and non-automatic 9100 relief. Automatic 9100 relief is 
informal. It's simply made by taking corrective actions within 
either six or 12 months after the original due date. And it's 
generally done by adding a statement along with either an original 
election return, or an amended return. The non-automatic 9100 
relief is more formal, it is made by submitting a private letter 
ruling request and paying the IRS fee for that ruling. If granted, the 
ruling will generally allow a period of time for the taxpayers to 
comply with the ruling, by making retroactive tax filings.  
 
So the 9100 relief here can be used to make a way to ask for 
permission, or to correct missed tax elections. And the taxpayers 
can obtain this automatic 9100 relief by correctly or timely 
corrective action, with their filed return. I know it's hard to follow 
up that slide, but I'm going to try to anyway.  Here's a slide on the 
famous other changes. First up is a change in the policy regarding 
losses in federally declared disaster area, which unfortunately we 
all know is becoming a more common occurrence. Taxpayers that 
want to elect to deduct a disaster loss in a tax year preceding the 
year in which a disaster actually occurred will now have more time 
to make that election under temporary regulations issued by the 
IRS in October of 2016.  
 
The new regulations govern the time to make the election under 
section 165-I, to accelerate a loss attributed to a federally declared 
disaster, and a time, also expands the time to revoke such an 
election. Section 165-I allows taxpayers to deduct a loss occurring 
in a disaster area, in a tax year immediately preceding the year in 
which a disaster occurred. Now, the new rules are effective 
immediately of the date of the issuance of the procedure, October 
13 of 2016, and are still in place. Under the prior rule, a taxpayer 
had to make the election to take a loss in the earlier tax year by the 
un-extended due date of the taxpayer return, obviously April 15.  
 
This short time period to make the election put undue pressure on 
taxpayers and required the IRS to issue a number of extensions of 
time to make those elections, such as under Katrina in 2005, and 
Hurricane Sandy in 2012. Under the new rules, the deadline for the 
election will now be six months after the due date for filing the 
taxpayer's federal tax return without regard to any extensions. And 
the temporary regulations also extend the period for 90 days in 
which they can make a revocation of that election.  
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Now, moving onto the second bullet, this is about qualified small 
employer health reimbursement or agents, and public law 1-14-2-
55 added another code section, 93-81-D, which allows eligible 
employers to offer a qualified small employer health 
reimbursement arrangement, and I won't even go over the acronym 
for that, to eligible employees. Under this rule, an eligible 
employer can reimburse eligible employees for healthcare costs, 
including marketplace insurance. So again, if you have small 
employers that might be subject to that, please take a look on 
irs.gov for more information.  
 
Let me go over some additional 1040 adjustments that I know 
many of you are more interested in than some of these well-used 
forms that I've gone over. I want to go over some of the key 
inflation adjustments for 2017 tax year. First up, the standard 
deduction amounts for single and married filing separate are 
moving to $6,350.00. That's a $50.00 increase. And head of 
household is also increasing by $50.00 to $9,350.00. The big 
winner this year is married filing joint status, which -increases an 
entire $100.00 to $12,700.00. Now, with respect to amounts 
deducted for each exemption claimed on a federal income tax 
return, that amount will not be changing for 2017 tax year, and will 
remain at $4,050.00, and of course, as you would expect, there will 
be a quiz at the end of today's presentation.  
 
A couple of more changes to note, as you start your critical tax 
planning time with your clients. The expanded educator expense 
deduction that was provided in the PATH Act is also not getting an 
inflation jump, and will remain at $250.00. The EITC upper 
income thresholds are changing for 2017, with the upper income 
limit for families with one child reaching $45,207.00, families with 
two children, moving up to $50,597.00, and finally for families 
with three or more qualifying children, the limit is now up to 
$53,930.00.  
 
Now, before I move on, let me provide some additional 
information on a couple late breaking issues that the commissioner 
briefly touched upon yesterday. First and foremost, with this 
audience, more information about your prepared taxpayer 
identification numbers, lovingly known as PTINs, and as the 
Commissioner noted yesterday, there was a United States district 
court ruling in early June that upheld the IRS's ability to require 
the use of PTINs, but did enjoin the IRS from charging a user fee. 
So, as mentioned we did for a couple weeks take down the PTIN 
registration, but now available as of June 21.  I want to clarify for 
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you that the court decision did uphold the IRS's authority to require 
the use of the PTIN.  
 
So this year, again, anyone who prepares or assists in preparing all, 
or substantially all, of a federal tax return, for compensation, will 
be required to have a PTIN. Now, the IRS, is working with the 
Department of Justice, and in fact on Monday of this week, July 
24, did ask for a stay in the motion to prohibit the IRS from 
collecting charges or to charge fees to get a PTIN. So we'll have 
more information about that as we go on. But as the commissioner 
noted, probably more important to each of you in the audience, we 
are still contemplating what to do about the possible issuance of 
refunds of PTIN user fees paid in the past. And I know I can say 
this to this audience with a straight face. Please don't call the IRS 
about those refunds. Any questions regarding claims or refunds 
should be directed to the PTIN fees class action administrator at 
www.PTINclassaction.com. Another reminder, please look at 
IRS.gov for the latest information, and I hope you all are aware of 
the tax pros pages, which is where this information would be 
highlighted.  
 
Now, another issue I think is very important to many of those who 
serve is the information about ITINs that the Commissioner talked 
about yesterday.  for those of you who didn't catch some of the 
information, the PATH Act did implement permanently the fact 
that if an ITIN has not been used on a federal tax return, at least 
once in the last three years, it will expire, as of December 31, 
2017, and, in addition, anybody with an older ITIN that has the 
middle digits of 70, 71, 72, or 80, will also have those ITINs expire 
at the end of this year. So if a taxpayer wants to use that ITIN on a  
2018, they must get an ITIN renewal completed. As a reminder for 
those of you who didn't  use it, ITIN with the middle digit of 78 
and 79 have also expired.  
 
Now, the IRS will be start issuing CP48 notices this summer to all 
impacted taxpayers.  I just wanted to make a note, but there is an 
opportunity for those taxpayers with an ITIN with those middle 
digits, again, I know you're trying to commit it to memory, 70, 71, 
72, or 80, that they can also elect at that time to renew ITINs for all 
eligible members of their family at the same time, even if they 
don't have those middle digits. This obviously can make it easier 
for everybody involved. And just a reminder, to renew an ITIN, the 
taxpayers must complete a Form W7 and submit all required 
documentations. The individual submitting this renewal by W7 are 
not required to attach a federal tax return, but do need to note on 
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the W7 the reason why they are submitting an ITIN renewal 
application.  
 
As the commissioner briefly mentioned yesterday, there's three key 
ways that an individual can do a W7 renewal. One is to mail the 
form. Unfortunately with that requirement you have to mail the 
original documents to the IRS, and we strive to get those 
documents back to taxpayers within 60 days. Again, the 
commissioner noted to you yesterday they'd have the option to 
work with certified acceptance agents that are authorized by the 
IRS to help all individuals with ITINs, and these individuals can 
help them verify their documents so you do not have to send them 
to the IRS.  
 
And last but not least, the taxpayers can call and make an 
appointment at designated taxpayer assistance centers, or TACs, 
instead of mailing their individual forms to the IRS. But again, 
they will need an appointment to do that. Now, let me go right 
along quickly onto some resources that I hope most of you are 
more than well aware of, so I'll go through them quickly. Again, I 
mentioned a number of times, one of my favorite site, 
irs.gov/draftforms. It's a great site to garner a sneak peek at forms 
and instructions for the upcoming filing season. As soon as forms 
are ready for public consumption they will be posted to this site. 
So I highly recommend you adding that to your favorites list.  
 
The second addition is a more recent one, and that is called 
irs.gov/taxmap, with tax map being one word. And this is a great 
starting point for your research into individual issues you might 
have. You can utilize the tax map page as a launching point for all 
things on irs.gov, and it'll allow you to search in a number of ways. 
And the last one just came to us all last year, and that's irs.gov/irc, 
and for those of you who forget, IRC stands for the little thing 
called the Internal Revenue code. And for those of you still using 
the paper form, this is going to be a great service to you and to 
your back, by using this in an electronic format. Now, in the world 
of identity theft and concerns, I want to let you know those last two 
resources will bring up a notice that you are leaving an irs.gov site, 
and for once this is true. So in order to totally utilize those, you 
have to accept that disclaimer, and just trust the process.  
 
So in addition to those, I did want to take a minute just to make 
sure you were aware of some of the items the Commissioner talked 
about yesterday, particularly on irs.gov. He noted the new 
information as of December 16 about your tax account information 
online. A wonderful new opportunity for you to work with your 
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taxpayers to take a look at not only their tax payment history, but 
view payoff amounts, and look for balance due information. You 
can also get transcript information there. Now, of course, I want to 
remind you that there is a very strenuous secure access process that 
taxpayers will need to go through to utilize that. And particularly 
for first time users, want to make them be aware that they're going 
to need, in addition to their Social Security Number, they're going 
to need specific financial information such as a credit card number 
or a loan number, an email address, a text enabled mobile phone, 
and their username, in order to receive a code from the IRS, in 
order to use that.  

 
 So last but not least I want to take an opportunity, for those of you 

who don't have anything better to do the rest of this time, I want to 
make sure you're aware of a couple key sessions that I think will 
give you more information on topics I've mentioned today. First 
up, at 3:20 this afternoon in room one, IRS and security summit 
updates, making progress against identity theft.  Tomorrow, at 
9:05, and 2:35, there's a session on understanding collection. 
Which will provide more information on private debt collection 
that the IRS has been mandated by congressional action to 
undertake. There's also a similar session tomorrow, at 11:15 and 
2:35, called representing taxpayers in collection matters before the 
IRS.  

 
And finally for those individuals working with individuals for 
taxpayers, tomorrow there's a session at 10:10 title ITIN program 
changes, implementation of the PATH Act, which will provide 
more information on how to do that. And so for those of you who 
have stuck through this entire presentation, I thank you for your 
time. I hope you found some of this informational. I'll be up front 
here to answer any questions you might have about this 
presentation. So thank you, and have a great day.  
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Glossary 
 

ACTC - The American opportunity tax credit is for qualified education expenses paid for 
an eligible student for the first four years of higher education. 

 

EITC - The Earned Income Tax Credit is a benefit for working people with low to 
moderate income. To qualify, taxpayers must meet certain requirements and file a tax 
return, even if you do not owe any tax or are not required to file. EITC reduces the 
amount of tax you owe and may give you a refund. 

 
ITIN - An Individual Taxpayer Identification Number is a tax processing number issued 
by the IRS to individuals who are required to have a U.S. taxpayer identification number 
but who do not have, and are not eligible to obtain, a Social Security number from the 
Social Security Administration. 

 
PATH ACT- The Protecting Americans from Tax Hikes Act, enacted in 2015, contains 
several changes to the tax law that affect individuals, families, businesses and help 
safeguard against tax fraud. 

 
PTIN - Preparer tax identification numbers are required for individuals who prepares or 
assists in preparing federal tax returns for compensation.  

 

 
SPEC – Stakeholder Partnerships, Education and Communication assists taxpayers 
satisfy their tax responsibilities by building and maintaining partnerships with key 
stakeholders, seeking to create and share value by informing, educating and 
communicating with our shared customers. 

 
TCE - The Tax Counseling for the Elderly (TCE) program offers free tax help for all 
taxpayers, particularly those who are 60 years of age and older, specializing in questions 
about pensions and retirement-related issues unique to seniors. 

 
VITA - The Volunteer Income Tax Assistance program offers free tax help to people 
who generally make $54,000 or less, persons with disabilities and limited English 
speaking taxpayers who need assistance in preparing their own tax returns. 
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